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Summit Customer Segments

-+ End-use Customers
— Industrial
— Commercial
— Institutional

-+ Wholesale Customers
— Renewable IPPs
— Producers
— Municipals / Cooperatives
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Historical Calendar TCO Wholesale Basis
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Presentation Overview

Prlcmg Variables

NYMEX
— Production

— Imports

— Supply & Demand

— Planned Electricity Generation Capacity through 2013
— Storage

*Impact of Shale Gas

— Conventional vs. Unconventional Production
— High Initial Production Rates

— Steep Decline Curves

— Marcellus-Future Infrastructure

+ Rockies Express
— Ohio Capacity
*Ohio Basis
— Paradigm Shift

— Where is it Now?
— Where is it Going?

= Customer Trends
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NYMEX Gas Prices Range-Bound

B e

== NYMEX Natural Gas Prompt Contract

D i [ ST bl bt

10

$ per MMbtu

Jan-06 Aug-06 Mar-07 Oct-07 May-08 Dec-08 Jul-09 Feb-10 Sep-10 Apr-11

Source: NYMEX / ICE

T . Y Ay, Ty T e . RN



70

65

60

55

Befd

50

45

40

T . Y Ay, g T e RN,

Five YearRange Five Year Average 2009 ——2010 2011
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Source: Bentek




Total NG Imports Falling
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Natural Gas Supply vs Demand
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Industrial Demand In Structural Decline
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Structural Growth In Gas-Fired Generation
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Ohio Electricity Generation
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Shifting NG Consumption

2010 2015

Other Other
8% 9%

ResCom
ResCom 32%

34%

Industrial
25%

Industrial
27%

2020

Other
10%

Power Gen
e ResCom 34%
30%

Power Gen

Industrial
23%

Source: Summit Research

Power Gen
37%

T . Y Ay, Ty T A RN



NG Demand To Stay Relatively Strong
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NG Supply To Remain Robust
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2011 NG Storage Projection
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Drilling Horizontal Gas Rigs in 2000
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Drilling Horizontal Gas Rigs in 2005
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Horizontal Gas Drilling Rigs in 2010
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Horizontal Gas Drilling Activity Increases

1,800 16
mmm Non-Horizontal Gas Rigs

1.600 [ W= Horizontal Gas Rigs
US NG Price (right)

1,400 -

1,200 -

1,000 -

Rig Count
MAININ/$

800 -

600

400

200

0
Jan-00 Jan-01 Jan-02 Jan-03 Jan-04 Jan-05 Jan-06 Jan-07 Jan-08 Jan-09 Jan-10

Source: Smith Resources, Summit Research

T . Y Ay, Ty T e . RN



Paradigm Shift In NG Production
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Marcellus — Future Infrastructure

DOM Keystone Nov-12 1 Bef/day Crane Co., PA  Eastern PA
ond half of 455k Eastern PA &
TEMAX/TIME III 5011 Mcf/day Holbrook, PA NJ
Texas Eastern
Appalachia to 300k Eastern PA &
Market Expansion 2012 Mcf/day Efallereel s 12 NJ
(TEAM 2012)
500k TGT M2 & M3 Eastern PA &
TEAM 2013 Q3 2013 Mcf/day Zones NJ
Q3 201 ook Transco, TGP,
PENNSTAR 3 2013 0 Columbia Gas DTI &
Mcf/day : .
Millennium
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Rockies Express Pipeline (REX)
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Rockies Express — OH Capacity

v -nor:-
- ),

- Rockies Express Pipeline(REX) — 1,679 mile pipeline
stretching from Colorado to Eastern Ohio

-+ Provides 1.8 Bcf/day of Rocky Mountain supply to
Midwest and Northeast markets

-+ Major interconnects at Lebanon and Clarington, OH

TETCO 980,000 Dth/day TETCO 980,000 Dth/day
TGT 140,000 Dth/day

DTI 585,000 Dth/day
TCO 280,000 Dth/day

EOG 140,000 Dth/day
DTI 500,000 Dth/day

Source: Genscape

-+ Additional interconnects:

— Guernsey-Tenn Gas 560k
— Noble-DTI 250k

T . Y e Ay, Ty T e RN



REX White Papers

Rockies Express

line
Phase Il Update

Special update

— L ey
Rockies Express Pipeline (REX) Phase II which included deliveries to Audrain, MO
ommenced service m mud-2008. Summit provided clieats with 2 market update that
outined the findsmentals affecting the Midcoatinent Our expectations for an overall
decline in basis ia the Midcontinent did develop a5 depicted in Figwe 1. St then

gradually
come caline since nud-3009. Tiis phase will extend From Audrain, MO to Clarington,

E

1
K

A SummitEnergy

(Central Plains Region

it s our expectation that basis in the Northern Cenrral Plains will undergo further tight-
‘efore we see overall

lhigher priced Southeast Gulf region. Two other Texas pipelines are also moving Fa-

[yenteville Shale £as out of the region to premium markets in Ohio and the Northeast via

[TETCO. As Phase I progresses and gas moves East 10 higher priced markers, this will
i tighter basis marks

N3 Verture Forwor oz se Bz
Cao

Regarding the Southern Cental Plains (Gulf Coast states), we believe that there will be
an evenmal buld w of supply i the Midwest and Southeast that will presswre Gulf
Cosst gas back 1o the Texas and Louisiana inrrastate markets. This is expected to limit
‘upside price movement in the near-term and provide for a potential downside price op-
‘pornunity. The introduction of shale gas and new pipelines to move the gas East will also
coatribute o supply conges-  Fig 2
Addition-

over the previous 5 years
From 2004 to 2008 Texas
production. increased
3.

~» In depth analysis of REX
Phases I, II, and III

Regional and market-specific
impact studies

Actionable recommendations
and positioning strategies
tailored for customers




Paradigm Shift in Ohio Basis
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Historical Calendar TCO Wholesale Basis
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Hastorical Calendar DTI Wholesale Basis

Forward Basis
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trategic Positioning Inttiatives

Special update

22010
Analysis
“:_." There are sevenal factors influencing the current fundamental market situation that have
“Dommrcn Last OH. depressed both the TCO and DOM [ forward wholesale basis differentials (shown in the
iyl il graph below and on page 2). Rockies Express Pipeline (REX) 2as continues to displace
Vet Erergy ot O higher priced gas Srom the Gulf, which has is prices in check in these markets.
e Hxsh pmmn: shale plays have also - dditional supplies flooding these
0—‘-‘.: 5. Industrial and commercial de: murn 1o levels expenienced in
e wox ms reduced demand has create. o both pipelines, which has
e Belped t 'y i
e Summit expects more upside risk throughout the remainder of 2010 and during 2011 |
pitoriy The potential increase in demand should pat upward pressure on wholesale basis. Multi-
ple pipeline 5 d ed to take REX supply further into the Northeast markets
Sre Slted for Zompletion & late 2010 20d durice 2011 which should also inchence A4 Summittnergy
‘prices 1o increase. However, increased supply in the Northeast could provide downward
pressure on Virginia retil basis pricing 25 that market tends to take direction fom
Northeast regional fundamentals
wnmtssargy.com

Strategy: Lock basis throuzh October 2012 for 100% of site natural gas requirements.

Benefits: Budzet cerninty. protection against potential price increases, locking pricing
at near historical lows.

Risks: Basis settlements could move against historical and fundamental indicators and
provide more cost effective pricing thin current forwards. Delays in the expansion of

REX into the eastern markes ant mand recovery could cause the over supply in
the OH market to continue, fir ng basis. This recommendation is for basis
only, customers will sall be ket pricing for the commodity portion of
thelr gas costs. Please consult argy Manager to discuss Summit Energy's

‘opiion for purchasing commoc.
essive:
Strategy: Lock basis throuzh October 2012 for 50% of site nanural zas requirements

Benefit: Due o the smount of new shle eodction comung onine ad the sggih
economy, basis prices y settle lower than forward pricing.

Risks: Basis forwards could increase making future pricing less favorable. Summit is
only recommending that customers lock i 50% of their basis, therefore the remaining
‘portion will be exposed to marketing pricing. This recommendation & for basis only.
customers will still be exposed to market pricing for the commodity portion of their gas
costs. Please consul your Client Enerzy Manager to discuss Summit Energy's opinion
for purchasing commodity.

Overview of strategic
opportunity including
strategic synopsis

Detailed analysis of
market trends, pricing
information and other
relevant data

Specific recommendation
for customer’s “risk
appetite”




Ohio Basis — Where is it Now?

<= DTI and TCO basis spread flattening
» Industrial demand remains depressed
» Excess supply from Rockies and local production

= Near-term storage purchasing keeping basis elevated,
potential for softening as storage deficit is minimized

» Potential for price increases during summer from gas
fired generation
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Ohio Basis — Where 1s it Going?
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= Increased Marcellus supply + Rockies supply= Supply Glut?

= Financial wholesale deferred strips trade negative (2013 &
beyond)

» Possible backhauls into OH due to additional Marcellus
supply coming to market

» Lack of full industrial demand recovery keeping basis weak

-+ Increased liquidity at Lebanon and Clarington interconnects
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Customer Trends

<+ 2007 - 2008:
— Long term basis deals (+2yrs)
— Risk aversion, budget certainty
— Portfolio positioning for potential price decreases (REX)

<+ 2009 - 2011:
— Mix of long and short term basis deals (1-2yrs)
— Opportunistic portfolio management
— Increased layering / contracting during price decreases

<+ 2012 - Beyond:

— Seeking to optimize portfolio through flexible structures
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